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Chairman’s Speech 

  

Dear Shareholder, 

I wish to start the speech by the one of 

the latest experiences & milestone that 
your company achieved in this financial 

year. Your Debt issue was listed in the 

recognized stock exchange i.e., Bombay 
Stock Exchange. 

Now let me touch some operational & 

financial milestones achieved by you 

company this year. Currently your 

company is working in seven states with 

190 Plus branches with own portfolio of 

around 341.45 crores(AUM 512.41 

crores). Whereas repayment rate is more 

than 95%. 

Further the issue is how your Company 

will fare in this financial year under the 

shadow of COVID-19 but I am glad to 

state that the management has thought, 

acted, worked, conducted and 

collaborated in an outstanding manner to 

record considerable growth, despite 

various local disruptions in its areas of 
operations 

Your Senior Management is using this 

grave situation to cut operational costs 
wherever possible, while simultaneously 

improving efficiency and the IT 

infrastructure for even faster delivery 

I am confident of Team Vedika. It has 

best-in-class people running’ great 

businesses; it has excellent systems and 
processes; it has developed outstanding 

risk metrics; and it has shown nimbleness 

in adapting to changed circumstances. 

Therefore, despite COVID-19, I believe 

that your Company will continue to do 

well in FY2021-22. 

The Board and all Committees of the 

Board meet regularly and go deep into 

required details along with the 

independent directors. Related Party 

transactions are also looked at carefully 

and Human Resources practices always 

form a key focus area. It is further 

notable how the industry, represented by 

its Self-Regulatory Organizations, Sa- 

Dhan, made strong efforts in pushing the 

envelope. This helped bring about 

consensus in recognizing the role of the 

industry in not just financial inclusion but 

also job creation in India, among the 

socio-economically disadvantaged 

May I, on your behalf, encourage board 

members & all senior management, every 

business head and every employee of 

team vedika to leverage the Company’s 

core strengths to prove that even a 

hurdle as serious as COVID-19 can be 

overcome. Because, together, we can. As 
we have. With my best wishes. And my 

prayers that you and your family stay 
safe. Yours sincerely, 

I wish the management of Vedika all the 

best in their endeavors to make it a 

vehicle of effective impact in the lives of 

the millions of customers from the 

vulnerable sections of society, whom we 

have an opportunity to serve. 

Warm Regards, 

Ummed Mal Jain 

Vedika Credit Capital Ltd 

Chairman, Board of Directors



VISION, MISSION & CORE VALUES 
  

Mission 

“Partner in the Growth of Micro 

Entrepreneurs” 

  

  

  
  

Vision 

“To be the Leader on providing Total 

Financial Solution to Micro Entrepreneurs”     
    

CORE 
VALUES 

Core Values: 

Veracious (speaking or representing the truth): 

“We maintain high morality in delivery of products and 

processes, led by our exceptional leadership. We aim to 

behave with integrity and honesty in dealings with our 

stakeholders.” 

Empowerment: 

“We want to empower and encourage the economically 

poor to strengthen their entrepreneur skills to improve 

their standard of living.” 

Dependable: 

“Through our fair and ethical practices, we want to create 

a sense of trust in our stakeholders to foster a long-term 

relationship and provide solution to all their financial 

needs.” 

Inclusion of everyone: 

“Everyone matters. So, we try to provide access to useful 

and affordable financial products to each individual and 

business. In order to achieve inclusive development and 

growth, the expansion of financial services to all sections 

of the society is of utmost important.” 

Key to customer growth: 

“We want to assist our customers to be financially and 

socially affluent. We want to be one step solution to all their 

financial needs and to be a partner in their growth” 

   



OPERATIONAL HIGHLIGHTS 

No. of Loan Disbursed & Total Borrowers 
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No. of Loans disbursed Total Borrowers 

= 2018 155384 204678 

m™ 2019 145936 210860 

m™ 2020 182095 222105 

m™2021 50638 177281 

Amount of Loan disbursed & Loan Portfolio Own (Rs. /Lakhs) 
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Amount of Loan disbursed(Rs. /Lakhs) Loan Portfolio Own(Rs. /Lakhs) 

m 2018 28,895.29 32,076.63 

m™ 2019 35,318.00 34,823.56 

™ 2020 47,471.24 42,232.12 

m™ 2021 13,722.78 34,144.59



Repayment Rate & Capital Adequacy Ratio (In %) 
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0.00% . . 
Repayment Rate (In %) Capital Adequacy Ratio(In %) 

= 2018 98.43% 24.90% 

m™ 2019 98.89% 22.00% 

m™ 2020 80.06% 18.90% 

™ 2021 95.50% 31.62% 

Area of Operation & Employee Base( In No.) 
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Numbers of States No. of Branches Total No(s) of Staff Total Field Staff 

= 2018 5 96 673 578 

™ 2019 7 178 1198 1062 

m™ 2020 7 212 1410 1262 

m= 2021 7 192 1177 1073



FINANCIAL HIGHLIGHTS 

Income(in Lakhs) 
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Expenses(in Lakhs) 

Revenue from Operations 

8,009.74 

10,480.97 

11,726.40 

9,979.61 

Other Income 
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Financial 

Expenses 

4880.99 

6123.79 

6594.95 

5599.77 

  

Personnel 

Expenses 

1297.45 

2463.01 

3239.88 

2784.45 

469.47 

606.62 

621.94 

429.23 

Administrative 

Expenses 

1316.05 

1102.22 

1282.03 

1097.37 

Depreciation 

32.77 

57.48 

85.19 

73.83 

  

Total Income 

8,479.21 

11,087.59 

12,348.34 

10,408.84 

a 
Provisions and 

Total Expense 
Write Offs 

109.86 7637.12 

360.08 10106.58 

3306.81 14508.86 

0 9555.42



Profits (In Lakhs) 
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1,000.00 

500.00 
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(2,000.00) 

(2,500.00) - 
Profit Before Tax Profit After Tax 

m 2018 842.10 552.08 

m™ 2019 981.01 689.45 

™ 2020 (2,160.52) (1,716.43) 

m 2021 853.42 642.31 

Capital & Reserve (In Lakhs) 
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Share Capital Tier-2 Capital Reserves and Surplus 

m 2018 2,084.34 3,000.00 2,845.53 

m 2019 2,708.99 3,000.00 4,327.73 

™ 2020 2,708.99 3,000.00 2,544.81 

m 2021 2,946.37 3,000.00 5,864.43



Borrowings & Loan Portfolio (In Lakhs) 
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Total Borrowings Loan Portfolio 

m 2018 31,992.92 32,067.31 

™ 2019 41,252.66 34,673.56 

™ 2020 40,495.09 42,232.12 

m 2021 31,762.14 34,144.38 

Total Assets & Total Liability (In Lakhs) 
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Total Assets Total Liabilities 

2018 40,982.64 40,982.64 

m 2019 53,102.56 53,102.56 

™ 2020 53,023.80 53,023.80 

m™ 2021 46,916.95 46,916.95



AUDITOR’S REPORT 

INDEPENDENT AUDITORS' REPORT 

TO, 

THE MEMBERS OF VEDIKA CREDIT CAPITAL LIMITED 

Report on the Financial Statements 

We have audited the accompanying financial statements of VEDIKA CREDIT CAPITAL 

LIMITED, which comprise the Balance Sheet as at 31/03/2021, the Statement of Profit 

and Loss, the cash flow statement for the year then ended, and a summary of the 
significant accounting policies and other explanatory information. 

Auditor’s Opinion 

In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid financial statements give the information required by the Act in the 

manner so required and give a true and fair view in conformity with the accounting 

principles generally accepted in India, of the state of affairs of the Company as at 

31/03/2021, and its Profit and it's cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified 

under section 143(10) of the Companies Act, 2013. Our responsibilities under those 

Standards are further described in the Auditor's Responsibilities for the Audit of the 

Financial Statements section of our report. We are independent of the Company in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of 

India together with the ethical requirements that are relevant to our audit of the financial 

statements under the provisions of the Companies Act, 2013 and the Rules there under, 

and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of Matter 

We draw attention to notes to the financial results which describes the uncertainties 

and the impact of Covid-19 pandemic on the Company's operations and results as 

assessed by the management. Our opinion is not modified in respect of this matter. 

Responsibility of Management and Those Charged with Governance (TCWG) 

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) 

of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial 
statements that give a true and fair view of the financial position , financial performance 

and cash flows of the Company in accordance with the accounting principles generally 

accepted in India, including the Accounting Standards specified under Section 133 of the 

Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also 

includes maintenance of adequate accounting records in accordance with the provisions of 

the Act for safeguarding of the assets of the Company and for preventing and detecting 

frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring the accuracy and completeness of the accounting



records, relevant to the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or 

error. 

In preparing the financial statements, management is responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis of accounting unless management 

either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company’s financial 

reporting process. 

Auditor’s Responsibility 

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement when it 

exists. 

Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions 

of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also: 

e Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

e Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 
Companies Act, 2013, we are also responsible for expressing our opinion on whether 

the company has adequate internal financial controls system in place and the operating 

effectiveness of such controls. 

e Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

e Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor’s report to the related disclosures in 

the financial statements or, if such disclosures are inadequate, to modify our opinion. 

Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Company to 

cease to continue as a going concern.



e Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 

them all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. From the matters communicated 

with those charged with governance, we determine those matters that were of most 

significance in the audit of the financial statements of the current period and are therefore 

the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, we determine that a matter should not be communicated in our report 

because the adverse consequences of doing so would reasonably be expected to outweigh 

the public interest benefits of such communication. 

Other Matter 

Scope limitation due to COVID-19 

Our Opinion expressed in the present report is based on the limited information, facts and 

inputs made available to us through electronic means by the management. We wish to 

highlight that due to the COVID-19 induced restrictions on physical movement and strict 

timelines, the audit team could not visit any branch for undertaking the required audit 

procedures. 

Report on Other Legal and Regulatory Requirements 

As required by the Companies (Auditors’ Report) Order,2016(“the Order”) issued 

by the Central Government of India in terms of sub section (11) of section 143 

of the Companies Act, 2013. We give in the Annexure A statements on the 

matters specified in paragraphs 3 and 4 of the order, to the extent applicable. 

As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the 

best of our knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 

Company so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss, and the cash flow 

statement dealt with by this Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid financial statements comply with the Accounting 

Standards specified under Section 133 of the Act, read with Rule 7 of the 

Companies (Accounts) Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 

31/03/2021 taken on record by the Board of Directors, none of the directors is 

disqualified as 31/03/2021 from being appointed as a director in terms of Section 
164 (2) of the Act.



(f) With respect to the adequacy of the internal financial controls over financial 

reporting of the Company and the operating effectiveness of such controls, refer to 

our separate report in "Annexure B". 

(g) With respect to the other matters to be included in the Auditor’s Report in 

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our 

opinion and to the best of our information and according to the explanations given 
to us: 

i. The Company has disclosed the impact of pending litigations on its financial 

position in its financial statements. 

ii. The Company has made provision, as required under the applicable law or 

accounting standards, for material foreseeable losses, if any, on long-term 

contracts including derivative contracts. 

iii. There has been no delay in transferring amounts, required to be transferred, to 

the Investor Education and Protection Fund by the Company. 

FOR M/S N. K. KEJRIWAL & CO. 
(Chartered Accountants) 
Reg No. :04326C 

Sd/- 

NARESH KUMAR KEJRIWAL 

Partner 

M. No. : 073381 

UDIN : 21073381AAAABW4339 

Date : 31/05/2021 

Place: RANCHI



“Annexure A” to the Independent Auditor’s Report of even date on the 

Standalone Financial 

Statements of VEDIKA CREDIT CAPITAL LIMITED 

Reports under The Companies (Auditor's Report) Order, 2016 (CARO 2016) for 

the year ended on 31st March 2021 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

In Respect of Fixed Assets 

(a) The company has maintained proper records showing full particulars including 

quantitative details and situation of fixed assets. 

(b) Fixed assets have been physically verified by the management at reasonable 

intervals; No material discrepancies were noticed on such verification. 

(c) The Company does not have any immovable Property. Thus paragraph 3(i) 

(c) of the Order is not applicable to the Company. 

In Respect of Inventories 

The Company is a non-banking finance company and does not hold any 

inventories. 

Compliance under section 189 of The Companies Act, 2013 

The company has not granted any loans, secured or unsecured to companies, 

firms or other parties covered in the register-maintained u/s 189 of the 

companies Act-2013. 

Compliance under section 185 and 186 of The Companies Act, 2013 

The Company has not granted loans, made investments or provided guarantees 

under Section 185 of the Act and has Complied with the provisions of Section 

186(1) of the Act. The Company being a NBFC, nothing contained in Section 186 

is applicable, except sub section (1) of that section. 

Compliance under section 73 to 76 of The Companies Act, 2013 and Rules 
framed there under while accepting Deposits 

According to the information and explanations given to us, Company has not 

accepted any deposits from the public to which the directives issued by the 

Reserve Bank of India and the Provisions of Section 73 to 76 or any other relevant 

provisions of the Act and the rules framed there under apply. Accordingly, the 

provision of clause 3(v) of the Order is not applicable to the Company. 

Maintenance of cost records 

The Company is not required to maintain cost records pursuant to the Rules made 

by the Central Government for the maintenance of cost records under sub-section 
(1) of section 148 of the Companies Act, 2013. 

Deposit of Statutory Dues



(viii) 

(ix) 

(x) 

(xi) 

(xii) 

(xiii) 

(a) The company is regular in depositing with appropriate authorities undisputed 

statutory dues including provident fund, employees' state insurance, income tax, 

sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and 

any other statutory dues applicable to it. 

  
S No. |Particulars of demand Amount of Dispute /Relevant 

authority 

before whom 

the appeal is 

  

        
pending 

1 Income Tax Demand arising out of Commissioner 

regular assessment u/s 143(3) of JINR 70,09,182/- of income Tax 

the Income Tax Act,1961 (Appeals) - 3, 

Kolkata   

According to the information and explanations given to us, no undisputed 

amounts payable in respect of the above were in arrears as at 31 March 2021 for 

a period of more than six months from the date on when they become payable. 

(b)According to the information and explanation given to us, the following are 

the dues of income tax and/or GST which have not been deposited with the 

appropriate authorities on account of any dispute. The provisions relating to Sales 

tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess are not applicable 

to it. 

Repayment of Loans and Borrowings 

The company has not defaulted in repayment of loans or borrowings to financial 

institutions, banks during the year. There are no loans or borrowings from 

government. 

Utilization of Money Raised by Public Offers and Term Loan For which 

they Raised 

The company has not raised any money by way of initial public offer or further 

public offer {including debt instruments) and term loans. Hence this clause is not 

applicable. 

Reporting of Fraud During the Year 

Based on our audit procedures and the information and explanation made 

available to us no such fraud noticed or reported during the year. 

Managerial Remuneration 

Managerial remuneration has been paid or provided in accordance with the 

requisite approvals mandated by the provisions of section 197 read with Schedule 

V to the Companies Act. 

Compliance by Nidhi Company Regarding Net Owned Fund to Deposits 

Ratio 

As per information and records available with us the company is not Nidhi 

Company. Thus, Paragraph 3(xii) of the Order is not applicable to the Company. 

Related party compliance with Section 177 and 188 of companies Act - 
2013 

 



(xiv) 

(xv) 

(xvi) 

All transactions with the related parties are in compliance with section 177 and 

188 of Companies Act, 2013 where applicable and the details have been disclosed 

in the Financial Statements etc., as required by the applicable accounting 

standards. 

Compliance under section 42 of Companies Act - 2013 regarding Private 

placement of Shares or Debentures 

The Company has not made any preferential allotment or private placement of 

shares or fully or partly convertible debentures during the year under review. 

Compliance under section 192 of Companies Act - 2013 

According to the information and explanations given to us and based on our 

examination of the records of the Company, the Company has not entered into 

any non-cash transactions with directors or persons connected with him. 

Requirement of Registration under 45-IA of Reserve Bank of India Act, 

1934 

The Company is required to be registered under section 45IA of the Reserve Bank 

of India Act,1934 and such registration has been obtained by the Company. 

FOR M/S N. K. KEJRIWAL & CO. 
(Chartered Accountants) 
Reg No. :04326C 

Sd/- 

NARESH KUMAR KEJRIWAL 

Partner 

M. No. : 073381 

UDIN : 21073381AAAABW4339 

Date : 31/05/2021 

Place: RANCHI



“Annexure B” to the Independent Auditor’s Report of even date on the 

Standalone Financial 

Statements of VEDIKA CREDIT CAPITAL LIMITED. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of 

Section 143 of the Companies Act, 2013. 

We have audited the internal financial controls over financial reporting of VEDIKA 

CREDIT CAPITAL LIMITED as of March 31, 2021 in conjunction with our audit of the 

standalone financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal 

financial controls based on the internal control over financial reporting criteria established 

by the Company considering the essential components of internal control stated in the 

Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 

the Institute of Chartered Accountants of India. These responsibilities include the design, 

implementation and maintenance of adequate internal financial controls that were 

operating effectively for ensuring the orderly and efficient conduct of its business, including 

adherence to company’s policies, the safeguarding of its assets, the prevention and 

detection of frauds and errors, the accuracy and completeness of the accounting records, 

and the timely preparation of reliable financial information, as required under the 

Companies Act, 2013. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls 

over financial reporting based on our audit. We conducted our audit in accordance with 

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 

“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be 

prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to 

an audit of internal financial controls, both applicable to an audit of Internal Financial 

Controls and, both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and 

plan and perform the audit to obtain reasonable assurance about whether adequate 

internal financial controls over financial reporting was established and maintained and if 

such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence amount the adequacy 

of the internal financial control system over financial reporting and their operating 

effectiveness. Our audit of internal financial controls over financial reporting, assessing 

the risk that a material weakness exists, and operating effectiveness of internal control 

based on the assessed risk. The procedures selected depend upon on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion on the Company’s internal financial controls system 
over financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 

provide reasonable assurance regarding the reliability of financial reporting and the


